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A more optimistic tone in the general busi- 
ness situation is observable throughout New 
England, brought about no doubt chiefly by 
the improvement in the labor situation, due 
partly to the noticeable stiffening in the 
attitude of the pnblic authorities in dealing 
with the more radical of the disturbing ele- 
ments, partly to the reaction of the elections, 
—especially in Massachusetts — which have 
been interpreted not merely as a reflection of 
the purpose of the general public to uphold the 
principles of law and order, but as indicative of 
weariness with the epidemic of strikes and 
threatened strikes carrying in their train de- 
creasing production and increasing commodity 
prices, and partly to prudence on thé part of 
wage earners in the face of oncoming winter. 
Great activity continues in all lines of trade, 
with no appreciable diminution in the volume 
of purchases observable on the part of any 
class of the population unless it be those,— 
such as for example, public employees,— whose 
earnings are limited by more or less inflexible 
conditions, and among whom as a consequence, 
increasing restlessness is observable. 

The money situation has been one of increas- 
ing firmness. Payment of local taxes, final pay- 
ment of Victory Notes, with withdrawal of 
Government deposits, and the demand for carry- 
ing cotton, together with the indirect influence 
of the high call rates in New York, have 
brought a heavy demand for money, especially 
on the Boston banks, and the month ends with 
the firmest money market of the year. 
Although money has been firmer, legitimate 
industrial, commercial and agricultural needs 
have been well taken care of. 

Returns to the State Bureau of 
Labor Statistics show a marked decrease in 
the number of strikes occurring in Massachu- 
setts since October 1, and there are no labor 
troubles of serious consequence in any of the 
Jeading industries of New England at the 
present time; it is not without significance that 
the strike of 1,500 employees of the Naumkeag 
Cotton Mills of Salem, which had been on since 


September 27 for a 25 per cent. increase in 
wages, has worn itself out with nothing ac- 
complished except a six weeks’ loss of wages 
and production, the operatives having returned 
to work without any immediate concessions 
being granted, though the company will doubt- 
less agree to such readjustment, if any, as may 
be made throughout the cotton industry next 
month. The textile workers of New Bedford 
and Fall River, numbering about 70,000 opera- 
tives, have made a demand similar to that put 
forward by the Naumkeag workers, upon the 
termination of the present agreement, December 
3, which would mean an increase in the cost of 
weaving a cut of cloth from 44.98 to 56.23 
cents, the highest ever paid in the textile 
industry, although increases in wages since 
1912 have already amounted to 128.8 per cent., 
and operatives would under the proposed new 
scale be earning approximately $26 a week as 
against $10 in 1915. The Boston Public 
Employment Office, reflecting conditions in the 
metropolitan district, reports the demand for 
help from employers about 18 per cent. heavier 
than at this time last year. The demand for 
skilled mechanics, especially in the building 
trades, has, however, dropped materially and 
applicants for this kind of work correspondingly 
increased. There has been a strong demand 
for able-bodied laborers and for young girls for 
factory work at wages ranging from $9 to $11, 
but there is no supply. In the Worcester 
district industrial conditions are reported as 
showing continued improvement with a healthy 
demand for machinists in the tool-making in- 
dustry and workers appearing to be in a more 
settled state of mind. 

The Boston money market has been 
fluenced especially in call rates by 
the New York market. On November 10, call 
rates advanced to 8 per cent. Commercial 
paper which has been ranging about 5% per 
cent. with choice names at 5% per cent. has 
since that date been quoted at 534 per cent. to 
5% per cent., with 5% per cent. the prevailing 
rate as this statement goes to press. The 
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acceptance market has been unsettled but has 
gradually been steadying down. Acceptances 
are changing hands at 4,',; per cent. for prime 
bankers’ acceptances endorsed and 45% per cent. 
unendorsed. Banks are well able to take care 
of all local demands, especially with recourse, 
as occasion calls, to the Federal Reserve Bank. 
The rate for carrying Liberty Loan Bonds for 
customers was advanced previous to the advance 
in discount rates by this bank, so that most 
banks are obtaining between 5 per cent. and 
4%4 per cent. on large loans secured by these 
securities. Small loans are generally placed 


at 6 per cent. 

, There is nowhere 
General Retail Trade evident any slackening 
of activity in retail trade. Increasing business 
over last year not only in amount, as measured 
in terms of money receipts, but in volume, is 
the common report. In other words, the people 
are not only buying at the prevailing high 
prices, but they are buying more goods than 
ever. One of the largest New England shoe 
manufacturing concerns, having a chain of retail 
stores all over the country, states that these 
stores, individually and collectively, are show- 
ing practically the same percentage of increase 
during this month as in the previous months of 
this year, and that traveling salesmen, who are 
now on their fall trips with spring 1920 samples, 
have written the largest volume of orders in 
the history of this business, dealers being in 
actual need of merchandise, and not buying in 
abnormal amounts merely in anticipation of 
unusual, further increase in the prices. The 
large jobbing houses with connections all 
through New England are in receipt of orders 
which are placed unhesitatingly for spring 
delivery at prices which betoken complete con- 
fidence in the continued purchasing power of 
the public. Luxury buying continues apparently 
unabated and reports from jewelry and silver- 
ware manufacturing centers are to the effect 
that they are having a record-making business. 
The wool market has been 

Wool and rather more active th 
Woolen Goods * en 
month ago, more especially 
for fine wools, on account of scarcity and de- 
mand, with the result that prices are fully 5 
per cent. higher. Medium wools, on the other 
hand, due to lack of demand, are somewhat 
lower, but there is a growing feeling that manu- 
facturers will attempt to make their new heavy- 
weight goods out of medium wools and this will 
give a better market for this class of stock; 
coarse wools are nearly 50 per cent. lower than 
the maximum prices which obtained during the 
war. The government resumed its auction 
sales in Boston, November 10-14, their out- 


standing feature being a much freer movement 
than had been generally anticipated. On the 
fine end the natural demand from the trade was 
very keen and these wools showed an advance 
of strong 10 per cent. over the preceding sales. 
Some disappointment has been manifested that 
a larger amount of fine wool should not have 
appeared in the government stock, and while 
the demand was not acute for the coarser 
grades, sales were facilitated by the government's 
reducing its limits of former auctions some 15 
to 20 per cent., a little more than sufficient to 
under-sell other world markets. But that this 
absorption of the cheaper grades can be ac- 
cepted as forecasting any real let-up in the 
public demand for fine fabrics is doubtful, wel- 
come as such a symptom of returning conserva- 
tism on the part of the ultimate consumer 
would be; indeed, the prevailing prices for fine 
fleeces ruled so high at the auctions and con- 
tinue to be reflected in the regular trade to 
such an extent that it is apparent that buyers 
have no fear of their ability to dispose of their 
purchases. People have become so accustomed 
to wearing good clothes that so long as they 
have the wages with which to buy them they 
show no disposition to be satisfied with the 
coarser suitings which they formerly accepted 
as a matter of course. Nevertheless, some 
dealers feel strongly that we have reached the 
top on fine wools, and that medium wools will 
come into more favor and sooner or later bring 
better prices. The reaction on the mills of the 
current situation has been from their stand- 
point most satisfactory, for never has more 
machinery been in operation at this time of the 
year. 

The scarcity of the finer 
qualities of white cotton, so 
acute as to make it impossible 
to obtain these goods except at exorbitant 
prices,— cotton which sold in 1918 at 20 cents 
bringing now 80 cents or more,—is the 
dominant feature in this industry, New England 
mills ordinarily dependent upon these grades 
are beginning to be cautious in making pur- 
chases of raw material at figures which they 
feel might make the manufactured article move 
slowly, — apparently not being so optimistic in 
the matter of dealing in futures as are many 
buyers. There has accordingly arisen a demand 
for foreign substitutes, with the result that the 
fine goods mills have of late been buying large 
quantities of Egyptian cotton at prices from 
10 to 20 per cent. less than what has been asked 
for, as is claimed, substantially the same grade 
as domestic, which it is alleged will work equally 
as well as domestic with the exception of taking 
the dye, and some contend that even this 


Cotton and 
Cotton Goods 


difficulty can be overcome by proper finishing. 
There have been large purchases also of cotton 
from Peru. Prices being currently paid by the 
mills for the raw material would indicate that 
the finished product, when it reaches the retailer 
in about six months or more from now, will be 
higher than ever known before. This is causing 
some fine goods manufacturersto think seriously, 
and they are accordingly charging down their 
merchandise accounts in the statements issued 
to stockholders to cover a_ possible large 
shrinkage in values in 1920. During the past 
thirty days mills manufacturing gray goods 
have had a phenomenal business, which has 
resulted in many contracting for their entire 
production for several additional months. About 
the middle of the month, on account of high 
rates for money and stock market conditions, 
buyers withdrew to some extent from the 


market. 

No marked change of 
Leather and Shoes general conditions is ap- 
parent in the leather or boot and shoe making 
industry during the month, the market for hides 
holding firm, a situation likely to prevail so long 
as the public continues to insist upon the 
highest quality merchandise for footwear. The 
coarser grades of hides which show signs of 
accumulating under these conditions do not, 
however, warrant hope for low prices, and the 
accessions of considerable quantities from South 
America, if not required for sole leather pur- 
poses, will, it is anticipated, probably find their 
way into mechanical industries where the 
demand is as insistent as it is for the manu- 
facture of heavy shoes. As for calf skins and 
the finer grades of patent and upper leathers, 
requirements continue to quickly absorb the 
supply. There seems to be no anticipation of 
any material decrease in prices for some time 
to come. But that retailers do not, neverthe- 
less, fear any appreciable falling off in the 
demand, is apparent from the orders being 
placed for spring business at figures which must 
be realized in terms of sales. Indeed, how little 
basis there is for real optimism as to lower 
prices for footwear in the near future may be 
judged from the recent success of the shoe- 
makers in the Brockton district in effecting 
agreements with the manufacturers whereby 
the rates for cutters have been advanced from 
$35 to $43.50 a week, and cloth lining cutters 
from $30 to $39.20, with corresponding increases 
in the scales in the other trades of the industry; 
and it has been only a few years since this 
district boasted that at $25 a week it paid its 
cutters the highest wages for this class of labor 
in the world; yet production in the boot and 
shoe industry even at these costs, due partly to 


shorter hours of labor and lowered efficiency, is 
apparently with difficulty keeping pace with 
current demands. 

Noticeable improve- 
ment prevails in the 
lumber and building situation. Mills are very 
busy on orders, especially for dressed plank, 
which points to increased enlargement of plants 
for general industrial expansion. A few weeks 
ago prices were very weak on Eastern lumber, 
and itwasa buyer’smarket. During the first two 
weeks of November, however, some mills closed 
down and prices stiffened appreciably. With the 
added cost of production it is not anticipated 
that lumber generally can be much lower, the 
single exception being Southern hard pine, 
which has advanced to an especially excessive 
figure. Marked activity in engineering and 
architectural offices and an unusually urgent 
demand for concrete designs is reported, so that 
there seems no other conclusion than that many 
projects will reach the construction stage at an 
early date; therefore, little, if any, diminution 
in the present construction activity or in the 
demand for building material before the coming 
of winter weather, is anticipated, and, indeed 
indications point to a considerable amount of 
construction work through the winter. Exist- 
ing high prices are probably serving as some- 
what of a deterrent to the construction of new 
private houses, but there seems no evidence 
that this is true with respect to industrial con- 
struction and such deficiency as exists in resi- 
dential building is balanced to a considerable 
extent by activity in the comparatively new 
field of industrial housing. 

Official estimates of the potato crop 
for New England are somewhat higher 
than a month ago, although still below the 
production of 1918, the total for the district 
being put at 32,666,000 bushels as compared with 
a production in 1918 of 34,158,000. The New 
England commercial apple crop is now esti- 
mated at 1,434,000 bushels, compared with 
881,000 in 1918 and 991,000 in 1917, the fruit 
being of excellent quality and bringing high 
prices, a fact partly due to an unusual amount 
being retained by growers for cider making. 
The Cape Cod cranberry crop is now estimated 
at approximately 340,000 barrels, comparing 
with 200,000 barrels last year and a ten- 
year average of about 291,000. The tobacco 
crop for this district is now estimated at 
54,400,000 pounds as compared with 52,500,000 
in 1918. Corn for all uses has given good yields 
generally this year, although excessive wet 
weather has reduced yields and caused con- 
siderable loss and damage in southern New 
England, while preventing husking everywhere 
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Building Permits for New Construction Issued ir 


the Leading Cities of this District 


Brockton 
Fall River 
Fitchburg 
Hartford 
Lawrence 
Lowell 
Lynn 
Manchester 
New Bedford . 
New Haven 
Portland 
Springfield 
Worcester 


Total Outside Boston, 


Boston 


Total 


1919 


No. 
Permits 

286 
237 
176 
707 
265 
456 
344 
349 
536 
960 
321 
860 
1,249 


6,746 


1,088 


7,834 


Amount 
$751,117 
740,573 
524,630 
2,737,875 
945,188 
2,231,245 
684,468 
1,226,417 
4,521,180 
7,007,022 
1,515,213 
2,919,708 
4,009,862 


$29,814,498 
12,915,807 


$42,730,305 


Condition of Forty-four Selected Member Banks 


U. S. Bonds and Notes . 

U_ S. Certificates : x 
Loans secured by U. S. obligations, 
Other loans and investments 
Reserve Federal Reserve Bank 

Net Demand Deposits 

Time Deposits 

Government Deposits 


JaNnuaRY 1 TO NOVEMBER 1 


1918 


No. 
Permits 
110 
120 
89 
298 
108 
197 
125 
171 
217 
542 
133 
329 
590 


Amount C 


$121,100 
457,881 
179,627 
1,479,987 
1,559,673 
831,223 
65,333 
118,800 
634,962 
2.795, 501 
282,387 
677.970 
1,250,207 


3,029 $10,454,651 


427 


3,829,947 


3,456 $14,284,598 


Twenty-four Banks outside of Boston 


Nov. 14 
1919 


$25,067 
13,255 
14,744 
245,713 
15,193 
177,465 
87,808 
4,593 


or 
( 


hange 
+520 
+ 62 
+192 
+ 85 
— 39 
+168 
+947 
+932 
+612 
+151 
+437 
+331 
+221 


+185 
+237 


+199 


Clearing House Banks in the larger cities in this district 


Report the following charges against their individual depositors’ accounts: 
(In Thousands of Dollars) 


Bangor, Me. . 

Fall River, Mass. 
Hartford, Conn. 
Holyoke, Mass. 
Lowell, Mass. ; 
New Bedford, Mass. . 
New Haven, Conn. 
Portland, Me. 
Providence, R. I. 
Springfield, Mass. 
Waterbury, Conn. 
Worcester, Mass. 
Total outside of Boston 
Boston 


Total all Cities . 


(In Thousands of Dollars) 


Oct. 1 
1919 


$26,350 
16,007 
16,511 
242,056 
15,956 
179,971 
86,005 
5,869 


7 


Nov. 15 
1918 


% Change 
in year 


Nov. 14 
1919 


Four Weeks 


Ending 
Nov. 12, °19 


$13,039 
47,791 
96,472 
16,079 
22,998 
36,234 
72,635 
29,881 
165,175 
78,411 
30,841 
92,071 


$701,627 
1,362,165 


Four Weeks 
Ending 
Oct. 15, "19 
$12,227 

34,026 
96,277 
14,812 
20,573 
28,371 
68,124 
36,287 
133,610 
66,764 
28,702 
69,300 
$609,073 
1,176,234 





$2,063,792 


$1,785,307 





Nov. 15 


1919 1918 


$18,980 
21,595 
22,264 
236,659 
19,392 
160,726 
78,169 
16,995 


32.07 
38.63 
33.78 

3.82 
21.66 
10.41 
12°55 
T2298 


$10,920 
16,912 
25,092 
600,465 
93,608 
595,984 
36,566 
13,937 


$12,573 
19,073 
40,379 
603,019 
60,816 
566,214 
28,852 
20,943 


$17,206 
58,524 
88,855 
559,666 
45,146 
529,980 
22, 366 
95,776 


Statement of Condition of the Federal Reserve Bank of Boston 


Twenty Banks in Boston 
Oct. 17 


% Change 
in year 


— 36.54 
ee 
mS Pe 
+ 7.28 
+ 107.34 
+ 12.45 
+ 63.48 
= es 


(in Thousands of Dollars) 


RESOURCES 
Nov. 14, "19 


LIABILITIES 
Oct. 17, °19 Nov. 15, °18 


Gold Reserve against F.R. Notes, 
Gold Reserve against Deposits, 

Total Gold . 
Legal Tender and Silver 

Total Reserves 
Discounts secured by U. S. Sec., 
Discounts — Commercial Paper 
Bankers Acct. bought in open market, 
U.S.Sec. pledged to secure circulation, 
Other U. S. Securities owned 

Total Earning Assets . 
Uncollected Items 
Other Resources 

Total Resources . 


CHARLES A. 


$89,680 
55,051 
144,731 
5,151 
149,882 
130,236 
28,715 
42,069 
21,436 
1,034 
223,490 
94,216 
2,638 
470,226 


MORSS 


$87,663 
73,178 
160,841 
5,501 
166,342 
121,104 
12,877 
46,078 
21,670 
544 
202,273 
98,011 
3,600 
470,226 


$73,149 
45,374 
118,523 
2,663 
121,186 
134,813 
11,472 
11,941 
4,416 
1,759 
164,401 
62,061 
1,698 
349,346 


Nov. 14, °19 Oct. 17 ,°19 
$218,358 $215,092 
21,332 21,270 
4,096 12,285 
116,605 122,372 
94,344 84,455 
215,045 219,112 
7,103 7,034 
5,206 5,206 
3,182 2,512 


F. R. Notes Net 

F. R. Bank Notes Net, 

Due Treasury U. S., 

Due Members Net . 

Collection Items, etc., 
Gross Deposits, 

Capital 

Surplus 

All other Liabilities, 


Total Liabilities, 470,226 470,226 


OFFICERS 


FREDERIC H. CURTISS 


Nov. 15, "18 
$152,980. 
3,514 
45,372 
87,509 
49,724 
182,605 
6,599 

75 

3,573 


349,346 


Governor 
CHARLES E. SPENCER, Jr. 
Deputy Governor 


Chairman and Federal Reserve Agent 


WILLIAM WILLETT CHARLES F. GETTEMY 
Cashier Assistant Federal Reserve Agent 


CHESTER C. BULLEN 
Deputy Governor 


Assistant Cashiers 


ERNEST M. LEAVITT 
N. KENYON 


FRANK W. CHASE 


L. WALLACE SWEETSER 
WILLIAM 


HARRY A. SAUNDERS 








